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Summary

Preliminary data indicate that 2016 was a strong year for Magwmnomy, with most aspects of
the economy improvingrheU.S. economy also continued to grow sitiee Consensus
Economic Forecasting Commission (&E) last metn November2016

Mai ne’ s r eal %ib®ethirchquarter af 20487 hislwas2he sixtlsonsecutive
quarter of real GDP growtlPersonal income in Maine gredv1% from the firstthree quartersf
2015to thefirst three quartersef 2016 while wage and salary income, whishthe largest
componenbf total personal income, grev3% over the same periodhis is stronger growth
than the CEFC had forecastNiovember2016 The debtto-income level for Maine businesses
and householdsontinued to rise to new levelstimethird quarter of 2016The Consumer Price
Index wasup 2.7 in February 20T from a year agdyoosted by recent increasessnergy
prices

Nationwide, consumer sentimemasremained relatively stable in recent monthth a slight
bump up following theresidentiaklection TheFebruary 201Tevel wasup 5.0% from a year
agobut down 2.2% from January 201Sall business optimisalso saw a postledion boost
and is up 13.2% from a year ago.

The price of crude olhas begun increasing recently with prices in the fourth quarter of 2016 up
16.4% from the fourth quarter of 2014&s a resulof therecent increasas crude oil prices

heating oilpricesand gasoline prices habegun to tick ums well Heating oilhas risen to

around $2.32 per gallonhile gasoline is currently avaging$2.37per gallon.

Motor vehicle registrations slowed in FY16, with a decline of 26% in new auto titles. However, a
large increase in trailer titg(both new and used) resulted in a 5.9%-p&aryear increase
overall.

Existing singlefamily home sales in Maineere up7.9% in January 201€¢ompared tdhe same
month last yeaand housing permits for tieebruary 16— January2017year weret0.3%
higher than the previous?-monthperiod.The median home price in the PortlaBduth
PortlandMetropolitan Statistical Areavhich encompasses all Wbrk, Cumberland, and
Sagadahoc cunties)increased 7% yearoveryear in theourth quarter 02016 Mortgage
delinquencyrates in Maine have been declining bernains higher than the national rdtbe
foreclosure rate in Main@as 0.3% in thethird quarter of 206 andhas beembove the national
rate forsixteenof the passeventeeguarters
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The following presents a picture of the Maine economy, comparing current economic indicators

to historicalresults.

Gross Domestic Product

Real GDP (in millions of 2009 chained dollars, seasonally
adjusted at annual rates)
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In thethird
quarter of 2016
Maine’'s real

Gross Domestic
Product was
$52.5billion,

with $45.3billion
coming from
private industries
and ¥.2billion
from government
(federal, state,
and local).

SourceU.S. Burea of
Economic Analysis
Feb. 2, 2017elease

2.0%

Maine 'tatal real
GDP increased
1.2% in thethird
guarter of 2016.
This washigher
than therate of
naional GDP
growth, which
was 0.96. This
was thesixth
consecutive
quarter of real
GDP growth.
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Real GDP Percent Change from Previous Quarter
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Personal Income

According to preliminary estimates from tbeS. Bureau of Economic Analysisotal
personal income grew.1% from the firstthree quartersf 2015to the firstthreequartersof
2016andwage and salary income gré&a8% during the same period@otal personal income
for thefourth quartef 2016would need to b8.8% lowerthan thefirst three quarters hit
the CEFC's annual forecast 016 Wage and salary disbursements would need toBé
lower.

Personal Income in Maine

Transfer Receipts

Dividends, Interest, & Rent
Non-Farm Proprietors' Income
Supplements to W&S

Wage & Salary Disbursements

Total Personal Income

0% 1% 2% 3% 4% 5% 6% 7% 8%

mFirst three quarters of 2016 vs same period in 2015 = CEFC 11/2016 forecast of annual growth, 2015-2016

Source: US. Bureau of Economic Analysif®ec. 2Q 2016release

Maine Personal Income
g 70 Wage and salary
: disbursements, which
$60 - are the largest
component of
$50 personal income,
= 2015 First Three averaged around
sa0 Quarters $28.0billion in the
= 2016 First Three first three quartersf
Quarters
s30 2016(seasonally
adjusted at annual
520 rates). Total personal
incomeaveraged
510 around $58.&illion.
o - [ . . Source: U.S. Bureau of
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Maine s debt to
income ratio

reached a new high

point of 26.0%6 in

thethird quarter of

2016
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Consumer Price Index

The Gnsumer
Price Index (CPI)
wasup 2.P6 from
February 20160
February 2017
rising as energy
prices start
increasing from
recent lowsCore
inflation, which
excludesfood and
energy prices,
rose2.2% over
thatsame period.

SourceU.S.Bureau of
Labor StatisticsMar.
15, 2017release
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The Chained
Consumer Rce
Index (Chained CRI
o / increased 2% from
/ February 20160
February 201,7again
responding to an
5.0% ' increasen energy
prices Core inflation

oo e = | 10S€2.1% over the

// same periodChained
CPI allows for
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ConsumeiSentiment and Small Business Optimism

In February 201,/the surveybased University of Midlgan Consumer Sentiment Index
decrease@.2% monthovermonthand was up 5% froma year agoThe surveybased
National Federation of Independent Business (NFIB) Small Business Optimismaladex
down 0.6%6 from the previous montandup 13.26 froma year ago

Consumer Sentimentand Small Business Optimism Indexes
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Crude Qil

The price ofBrent crude oihas begun increasing from the recent low leaaldwasjust
over $52per barrel in théourth quarter of 206, up 9.6%from thethird quarter of2016and
a16.4% ircrease from théourth quarter of 2015Prices appear to have bottomed out in-mid

Price per gallon
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Heating Oil
Maine No. 2 Heating Oil Residential Price
- The prie of heating oil
in Mainehas risen
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slightly abovd a s t
levels but remains well
below the 2012014
highs averaging
$2.32gallonmost
recently The pice of
heating oil in Maine had
averagedround
$3.79gallonbefore the
2014 declinen crude oil
prices
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Gasoline

The price of
gasoline in New
England orMarch
13, 2017averaged
$2.37, unchanged
from theprevious
weekand$0.37
higherthanone
year ago The price
of gasoline has
risen somehat
recently but is still
$1.48per gallon
lower thanthe July
2014 peak
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Motor Vehicles

Thenumber of new automobile titles issue
by the Maine Bureaaf Motor Vehicles
decreased 26% from FY 20bto FY 208,
while the number ofised automioile titles
issueddecreased 14%. Total registrations
were upb.9% from FY 20bto FY 205,

led by a large increase in trailer
registrations.

Source:Maine Bureau of Motor Vehicles

Maine Bureau of Motor Vehicles
Title Information

Change fron

FY1§ FY16 previous yeal
d
Autos- new 65,160 48,010 -26.39
Autos - used 190,089 161,794 -14.99
Bus-new 175 123 -29.79
Bus-used 215 106 -50.79
Trucks - new 4,333 4,795 10.79
Trucks - used 6,704 5,592 -16.69
Motorcycles - new 2,281 2,038 -10.79
Motorcycles - used 8,745 7,695 -12.09
Trailers - new 9,550 32,378 239.09
Trailers- used 16,344 58,704 259.29
Motor Homes - new 97 118 21.69
Motor homes - used 484 542 12.09
Unknown - new 31 65 109.79
Unknown - used 43 202 369.89
Total 304,250 322,167 5.9%




Housing

Single familyexistinghome sales in Maineere up7.9% in January 201¢ompared to
January 20180ver the past five yearspime sales in Maine hadeclined yeaoveryear in
justfour differentmonths

Single Family Existing-Home Sales
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Source: National Association dREALTORS and Maine Association of REALTORS, monthly releases

Mainesawa rebound in housing permits in 20&erage monthlyiggle unit housing
permits in Maine in the Xthonth period frontebruary 2016hroughJanuary 201 were
40.3% higherthan in the previous t&onth period.

Single Unit Housing Permits Authorized (Monthly, SA)
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The median home price in tidrtlandSouth Portlananetropolitan areacreased.1%
yearoveryear in thefourth quarter of 2016The median home price in thaurth quarter of
2016was 53,300

Median Sales Price Of Existing Single-Family Homes
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Source: National Association of Realtofsp. 14, 2017elease, via Federal Reserve Bank of Boston

The share of mortgagés Mainethat are diinquent 30 days or more w&.®% in thethird
guarter of 2016The rate of delinquencies in Maine has beervalibe U.S. rate fagighteen
straight quarters now

MBA Mortgage Delinquencies
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Mai ne’ s f o was037is thethed quaeer & 206, down slightlyfrom the
previous quarteand approaching ptieousing crisislevels Mai ne’ s f orecl osur
above the U.S. rate faeixteenof the passeventeeiguarters

MBA Foreclosure Starts
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